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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

THE JOINT APPLICATION OF ORCHARD GRASS UTILITIES, INC. 
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AND OLDHAM COUNTY SEWER DISTRICT FOR 
APPROVAL OF THE TRANSFER OF WASTE WATER 
TREATMENT FACILITIES PURSUANT TO STOCK PURCHASE 
AGREEMENT BETWEEN THE PARTIES Case No. 2004-00029 

RESPONSE TO MOTION FOR FORMAL HEARING AND BRIEFS 

Comes Orchard Grass Utilities, Inc. (“Orchard Grass”), by counsel and for its Response 

to the Motion for Formal Hearing and Briefs filed on behalf of Robert L. Madison, states as 

follows. 

The provisions of KRS 275.020(4) govern the sale of the stock of Orchard Grass to the 

Oldham County Sewer District (hereinafter “OCSD”). KRS 278.040(4) states: 

No person shall acquire or transfer ownership of, or control, or the right to 
control, any utility under the jurisdiction of the commission by sale of assets, 
transfer of stock, or otherwise, or abandon the same, without prior approval by the 
commission. The commission shall grant its approval if the person acquiring the 
utility has the financial, technical, and managerial abilities to provide reasonable 
service. 

Pursuant to this statute, Orchard Grass must obtain the approval of the Commission in order for 

the sale of its stock to OCSD to proceed. The statute further provides that approval shall be 

granted if OCSD has the “financial, technical and managerial abilities to provide reasonable 

service”. See KRS 278.020(4). 

The Joint Application for Approval of Transfer (“Joint Application”), filed by Orchard 

Grass and OCSD provided the Commission with information establishing that OCSD has the 

financial, technical and managerial ability to provide reasonable service in operating the Orchard 

Grass Wastewater Treatment System and the Willow Creek Wastewater Treatment System. The 








